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1. Review of Financial Performance

The Group’s turnover and profit after tax for the current quarter under review amounted to RM59.5 million and RM8.1 million respectively.  No comparative figures for preceding year corresponding quarter or period were available as the first reporting to the Bursa Securities was based on 3rd Quarter ended 31 July 2004.

2.
Variation of Results Against Preceding Quarter

The Group’s turnover for the current quarter under review was RM59.5 million, 6% above the preceding quarter of RM56.2 million.   The improvement was mainly due to the increase in selling price in the current quarter.

The Group recorded a profit after tax of RM8.1 million for the current quarter under review as compared to the profit after tax of RM5.1 million in the preceding quarter.  The improved result was due to better profit margin achieved from certain steel products.  In additions, the reversal of RM2.2 million professional fees accrued no longer required has also contributed to the better results in the current quarter.

3. Current Year Prospects









Barring any unforeseen circumstances, the Group expects to achieve satisfactory results for the coming quarters. 

4.
Profit Forecast / Guarantee

The Company did not issue any profit forecast or guarantees.

5.
Taxation

The deferred tax asset of the Group is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be utilized.  Current year tax provision of RM3,718,000 was based on the estimated taxable amount.
6.
Unquoted Investments and Properties













There was no purchase or sale of unquoted investments and properties for the period under review. 

7. Purchase / Disposal of Quoted Securities







Purchase 20,000 Ordinary Shares of RM1.00 each on 22 December 2004.
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RM’000

At Cost





32

At Book Value




32

At Market Value as at 30 April 2005


33

8. Status of the Corporate Exercise

a)
Corporate Debt Restructuring Scheme (“CDRS”)
i)
The CDRS in preceding year involved the issuance of RM60.0 million nominal value of RCSLS-A and RM35.0 million nominal value of RCSLS-B by JRB to the scheme creditors on 9 June 2004. 

For the period 9 June 2004 to 30 April 2005, all the 60,000,000 RCSLS-A and 35,000,000 RCSLS-B that were converted into 95,000,000 new JRB as summarized below:-

Loan Stock
Issued

Converted
Balance 






Outstanding


    ‘000

     ‘000
    ‘000

RCSLS-A
60,000

  60,000
       -

RCSLS-B
35,000

  35,000
       -



---------

  ---------
   --------

Total

95,000
              95,000
       -





=====

  =====
   =====

As at 8 February 2005, all the RCSLS-A and RCSLS-B issued by the Company were fully converted into 95,000,000  ordinary shares in JRB.

ii)
On 3 December 2004, the Securities Commission (“SC”) approved the extension of   time up to 30 June 2005 for JRB to comply with the required conditions as imposed on the CDRS of Wing Tiek Holdings Berhad on obtaining the Certificate of Fitness from the local authorities for the following properties :-

1. Lot No. 532, Mukim Damansara, Daerah Petaling, Selangor

2. Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

3. PT No. 21884, Mukim Kapar, Daerah Kelang, Selangor.

Since the Company is still in the process of obtaining the necessary approvals from the local authorities, on 15 June 2005, the Company made an application to the SC for an extension of time up to 31 July 2006 to obtain all the necessary approvals from the local authorities in order to comply with the required conditions.

b)  Joint Venture Contract

On 21 April 2005, the Company entered into a Joint Venture Contract with Weifang Beihei Water Ltd Co  (“Weifang Water”) to establish a Joint Venture Company, with the proposed name of Weifang JAKS Beihei Water Management Ltd Co (“WJBW”) in Weifang, Shandong Province of the People’s Republic of China to construct and manage the Weifang City supply of untreated water for industrial use to the SANBEI Area in Shandong Province. 

As at 25 June 2005, WJBW has yet to be incorporated.

c)  Proposed Placement
On 5 May 2005, JRB announced that the Company will undertake a  private placement of up to 39,851,000 new JRB Shares, representing approximately 10% of the existing issued and paid-up share capital of the Company.


The Proposed Placement will enable JRB to raise additional working capital expeditiously for the core business of the Group and to defray expenses in relation to the Proposed Placement.


On 3 June 2005, the Ministry of International Trade and Industry  (“MITI”) informed that it has no objection to the  Proposed Placement, subject to the approval of the SC and compliance with the Guidelines on the Acquisition of Interests,   Mergers and Take-overs by Local and Foreign Interests.  The Company is also required to inform MITI in relation to the allocation of the Placement Shares to Bumiputera investors within 6 months from MITI letter.

On 6 June 2005, JRB received the conditional approval from SC in relation to the Proposed Placement  The conditional approval was announced by the Company on 8 June 2005.


On 14 June 2005, JRB announced that the issue price of the Placement Shares at RM1.27 per Placement Share, which represents a discount of approximately 5% based on the 5-day weighted average market price of JRB’s ordinary shares of RM1.00 each up to 13 June 2005 of RM1.34.

9.
Group Borrowings











Group borrowings as at 30 April 2005 including interest denominated in Ringgit Malaysia are as follows: -

	
	Secured
	
	Unsecured
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Short term borrowings

Overdraft
	  90,277

 11,431
	
	-
	
	90,277

11,431

	
	
	
	
	
	

	Long term borrowings
	    3,879
	
	-
	
	  3,879

	
	
	
	
	
	

	Total
	   105,587
	
	-
	
	  105,587


10.
Off Balance Sheet Financial Instruments


















As at 25 June 2005, the Group does not have any off balance sheet financial instruments.


11. Material Litigation


















The Group does not have any material litigation as at 25 June 2005.

12. Dividend

No dividend has been declared nor paid for the quarter under review.

13.
Earnings Per Ordinary Share

The Earnings per ordinary share has been calculated based on the Group’s profit after taxation and minority interests of  on the weighted average number of ordinary share of  RM1.00 each of 376,807,625 in issue as at 30  April 2005.  

2nd Quarter Ended 30 April 2005.






Net  Profit for the  quarter    (RM’000)


               7,937

Weighted average Number  

of Share in issue  (RM1.00 each)    (‘000)



376,808

Basic Earnings Per Share       (sen)



  
      2.11

Year-to-date Ended 30 April 2005.
Net Profit for the period (RM’000)

   

              13,038

Weighted average Number  

of Share in issue   (RM1.00 each)    (‘000) 


376,808 
Basic Earnings Per Share       (sen)




      3.46

By Order of the Board











Ang Lam Poah

Managing Director

28 June 2005.
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